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Daily Market Outlook
Fed Risk Favours USD

e Fed Risk Favours USD: Hotter US inflation and hawkish Fed signals
have pushed front-end yields and the USD higher. Persistent price
pressure supports a December hike and reinforces our view that
positioning for sustained USD weakness remains premature.

e Gold’s recovery falters as hotter-than-expected CPl and Waller's
hawkish remarks lifted Fed tightening bets, USD and vyields,
outweighing relief from softer oil. Near-term two-way risks persist,
though medium-term bias remains constructive.

e Persistent foreign remittances continue to weigh on TWD, with
around USD10bn flowing overseas so far in November. Exporter USD
selling may provide some offset, while a sustained recovery hinges
on easing foreign outflows and stabilising equity sentiment.

Fed Risk Favours USD: Hotter-than-expected US inflation and hawkish
Fed commentary strengthened the USD, as front-end Treasury yields
rose faster than long-end yields. October headline CPI increased 0.4%
MoM, above the 0.3% consensus, while core CPI rose 0.3%, versus 0.2%
expected. Core inflation has now risen 0.3% for three consecutive
months, pointing to persistent underlying price pressure. The US
Bureau of Labor Statistics did not publish most annual inflation rates
because the October 2025 government shutdown prevented data
collection, leaving no valid year-earlier comparison.

The inflation data reinforce the case for a rate increase at the Federal
Reserve’s 8 to 9 December meeting, particularly as US growth and
employment remain firm. Fed Governor Waller said a 50bp increase
should be considered, especially if the core CPl outcome met his
threshold for a stronger move. Dallas Fed President Logan said the Fed
may need to tighten more rapidly and raise rates by at least another
50bp before pausing. Her remarks point more clearly to faster
sequential tightening than an immediate half-point move.

The broad-based strength in CPI data supports our Fed call of another
rate hike in December while also raising the risk of more tightening in
2027. OIS forwards are now pricing in 75bp of hikes by mid-2027, up
from 55bp a week ago. Markets now view a December hike as
effectively certain, with some risk of a 50bp move and further
tightening thereafter.
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Hawkish Fed risk reinforces our view that it is too early to position for
sustained USD weakness. Lower oil prices and renewed Al concerns
after the Democratic midterm sweep may cap broader gains, but
relative monetary policy should leave scope for further USD strength
against the EUR. That said, firmer currency management across Asia led
by managed CNY appreciation and improving prospects for a firmer JPY
should limit USD broader USD upside. We still expect the broader USD
cycle to turn lower, but mainly from the second half of 2027, when
slower US growth and easing European political risk should provide a
more durable catalyst for EURUSD upside.

Gold. Fed risks resurface. Gold’s recovery lost momentum, with prices
slipping more than 2% overnight as stronger-than-expected US
inflation and hawkish Fed commentary weighed on sentiment. October
headline and core CPl both came in slightly above expectations,
reinforcing expectations of a December Fed hike. Earlier, Fed Governor
Waller indicated support for a 25bp hike in December and raised the
possibility of a larger 50bp move should inflation remain elevated. The
subsequent rise in UST yields and USD undermined gold’s recovery,
even as Brent crude fell below USD90/bbl. This suggests that the
adverse repricing in Fed expectations is, for now, outweighing the relief
from softer oil prices.

The latest setback reinforces our view that two-way risks are likely to
persist in the interim. While further declines in oil prices could help
ease inflation concerns, gold may struggle to sustain a rebound unless
US Treasury yields and USD also turn lower. Friday’s US PPl will be
another data point to watch. Softer inflation readings could help gold
regain its footing, while further upside surprises risk extending the
recent correction. We remain cautiously optimistic, supported by less
crowded positioning, central bank demand and strategic diversification
flows. That said, gold may struggle to build sustained upside
momentum until markets become more confident that the Fed is
nearing the end of its tightening cycle.

Gold last seen at 4030 levels. Daily momentum is mild bullish while RSI
fell. 2-way trades likely in the interim. Support at 3960/80 levels and
3870 (Oct low). Resistance at 4150 levels before 4185/4200 levels
(38.2% fibo retracement of Aug high to Oct low, 50, 100 DMAs).

TWD. Foreign remittances continue to weigh. USDTWD came close to
33 again on Tuesday before retreating slightly. Speaking in parliament,
CBC Governor Yang Chin-long attributed recent TWD weakness largely
to foreign portfolio flows, revealing that foreign investors had remitted
around USD10bn overseas since the start of November, following a
record USD28bn in net outward remittances in October. These
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transfers include investment profits and dividends, helping explain why
TWD has struggled despite the recent rebound in Taiwan equities.
Meanwhile, CBC officials have encouraged exporters to convert USD
holdings progressively, potentially providing some offset to foreign
exchange demand.

Near term, TWD may remain vulnerable if foreign remittances persist,
although exporter USD selling and CBC efforts to smooth excessive
volatility could help contain further weakness. We continue to see
scope for TWD to regain footing when Al-related equity concerns fade
and broader USD conditions improve. Foreign portfolio flows and
actual FX conversion remain key to the recovery.

USDTWD last closed at 32.92 levels. Mild bullish momentum on daily
chart intact while RSI is near overbought conditions. Consolidation
likely. Resistance at 33 before 33.30 levels (2025 high). Support at
32.76, 32.66 (23.6% fibo retracement of Sep low to Nov high).

USDSGD. Consolidation. USDSGD rose following hotter-than-expected
US CPI, which lifted the broader USD and US Treasury yields. The move
underscores USDSGD’s sensitivity to broader USD and US rates
developments. Looking ahead, elevated US Treasury vyields and
expectations for further Fed tightening could keep USDSGD supported,
particularly if incoming US data continue to surprise on the upside.
However, we remain cautious about extrapolating the latest USD
rebound into a sustained uptrend. Any easing in US rates pressure
could allow USDSGD to resume its decline. We retain our constructive
medium-term SGD bias, with MAS’ prevailing appreciation stance
providing underlying support for SGD.

USDSGD last seen at 1.2820 levels. Daily momentum and RSI are not
indicating a clear bias at this point. 2-way consolidation likely.
Resistance at 1.2840 (38.2% fibo retracement of 2026 low to high).
Support at 1.2770 (50 DMA), 1.2740 (61.8% fibo).
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Technical Levels Table

- EURUSD | USDJPY | GBPUSD | USDCHF | AUDUSD | NZDUSD | USDCAD | XAUUSD USDSGD

Resistance 2 1.1292 159.47 1.3519  0.8326 0.6966 0.5677 1.4274 4197 1.2867 63.22

Spot 1.11692 158.72 1.3349  0.8250 0.6867 0.5605 1.4190 4035 1.2817 62.95

Support 2 1.1082 157.51 1.3225 0.8138 0.6794 0.5551 1.4062 3931 1.2737 62.77

Bollinger Band

Bolinger Lower 1.1128 15691 1.3271 0.8164 0.6857 0.5556 1.3913 3899 1.2763 62.63

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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